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MIT Press Ltd, United States, 2006. Hardback. Book Condition: New. 228 x 154 mm. Language: English . Brand
New Book. High unemployment in many European OECD countries has been attributed to factors ranging from
rigid wages and low job mobility to an interaction of high taxes and generous social benefits that may
discourage labor force participation and encourage the growth of an underground economy. This CESifo
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the labor market. The contributors, all leading international economists, take both theoretical and empirical
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work differentials between Europe and the United States, and the potential for progressive taxes and
redistributive benefits to boost employment. Other chapters examine the effects of tax reforms, including the
Earned Income Tax Credit, and the wage-increasing effects of progressive income taxes in a highly unionized
labor market. Finally, the contributors analyze the effects of employment protection and tax penalties on the
growth of the underground economy. The insights offered in these studies will be valuable to the policy analyst
as well as to the academic theorist.Contributors:Jonas Agell, Dan Anderberg, Soren Arnberg, A. Lans
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